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HSBC Global Equity Index Fund
Interim condensed statement of financial position
As at 30 June 2021

The accompanying notes 1 to 10 form an integral part of these unaudited interim condensed financial statements.
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Note

30 June
2021

(Unaudited)
USD

31 December
2020

(Audited)
USD

ASSETS
Bank balance 638,134 52,298
Financial assets at fair value through profit or loss (FVTPL) 4 35,306,931 33,204,222
Receivables and advances 432,750 2,864

──────── ────────
TOTAL ASSETS 36,377,815 33,259,384

════════ ════════
LIABILITIES
Management fee payable 5 60,689 11,322
Other payables 328,059 -

──────── ────────
TOTAL LIABILITIES 388,748 11,322

──────── ────────
EQUITY
Net assets attributable to unitholders of redeemable units 35,989,067 33,248,062

──────── ────────
TOTAL LIABILITIES AND EQUITY 36,377,815 33,259,384

════════ ════════

Redeemable units in issue 885,859 916,842
════════ ════════

Net asset value attributable to each per unit 40.63 36.26
════════ ════════



HSBC Global Equity Index Fund
Interim condensed statement of comprehensive income (unaudited)
For the six-month period ended 30 June 2021

The accompanying notes 1 to 10 form an integral part of these unaudited interim condensed financial statements.
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Note
30 June

2021
USD

30 June
2020
USD

INCOME
Net unrealized gain (loss) on financial assets at FVTPL 2,730,064 (1,176,420)
Net realized gain on financial assets at FVTPL 1,437,646 1,464,798
Net exchange losses (114) (55)

──────── ────────
TOTAL INCOME 4,167,596 288,323

──────── ────────

EXPENSES
Management fees 5 306,840 151,217
Other expenses 1,143 -

──────── ────────
TOTAL EXPENSES 307,983 151,217

──────── ────────
NET INCOME FOR THE PERIOD 3,859,613 137,106

OTHER COMPREHENSIVE INCOME FOR THE PERIOD - -
──────── ────────

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 3,859,613 137,106
════════ ════════



HSBC Global Equity Index Fund
Interim condensed statement of changes in equity (unaudited)
For the six-month period ended 30 June 2021

The accompanying notes 1 to 10 form an integral part of these unaudited interim condensed financial statements.
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2021
 USD

2020
 USD

EQUITY AT THE BEGINNING OF THE PERIOD 33,248,062 25,436,705
───────── ─────────

Net income for the period 3,859,613 137,106
Other comprehensive income for the period - -

───────── ─────────
Total comprehensive income for the period 3,859,613 137,106

Issue of units during the period 3,435,072 1,671,402
Redemption of units during the period (4,553,680) (7,900,869)

───────── ─────────
Net changes (1,118,608) (6,229,467)

───────── ─────────
EQUITY AT THE END OF THE PERIOD 35,989,067 19,344,344

═════════ ═════════

Units Units
REDEEMABLE UNIT TRANSACTIONS

Transactions in redeemable units during the period are summarised as follows:

UNITS AT THE BEGINNING OF THE PERIOD 916,842 875,576
───────── ────────

Issue of units during the period 89,593 56,524
Redemption of units during the period (120,576) (291,736)

───────── ────────
Net decrease in units (30,983) (235,212)

───────── ────────
UNITS AT THE END OF THE PERIOD 885,859 640,364

═════════ ════════



HSBC Global Equity Index Fund
Interim condensed statement of cash flows (unaudited)
For the six-month period ended 30 June 2021

The accompanying notes 1 to 10 form an integral part of these unaudited interim condensed financial statements.
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2021
USD

2020
USD

Operating activities
Net income for the period 3,859,613 137,106

Adjustments to reconcile net income to net cash flows from
operating activities:

Movement in unrealised (gain) loss on financial assets at FVTPL (2,730,064) 1,176,420

Working capital adjustments:
Decrease in financial assets at FVTPL 627,355 5,580,202
(Increase) / decrease in receivables and advances (429,886) 824,944
Increase (decrease) in accrued expenses and other payables 377,426 (678,520)

───────── ─────────
Net cash flows from operating activities 1,704,444 7,040,152

───────── ─────────

Financing activities
Proceeds from issuance of units 3,435,072 1,671,402
Payment on redemption of units (4,553,680) (7,900,869)

───────── ─────────
Net cash flows used in financing activities (1,118,608) (6,229,467)

───────── ─────────
Net increase in bank balance 585,836 810,685

Bank balance at the beginning of the period 52,298 549,866
───────── ─────────

Bank balance at the end of the period 638,134 1,360,551
═════════ ═════════



HSBC Global Equity Index Fund
Notes to unaudited interim condensed financial statements
At 30 June 2021
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1. INCORPORATION AND ACTIVITIES

HSBC Global Equity Index Fund (the “Fund”) is an open-ended investment fund created by an agreement between HSBC
Saudi Arabia (the “Fund Manager”) and investors (the “Unitholders”) in the Fund. The address of the Fund Manager is
as follows:

HSBC Saudi Arabia, Head Office
HSBC Building 7267
Olaya Street (Al-Murooj District)
Riyadh 12283-2255
Kingdom of Saudi Arabia

HSBC Global Equity Index Fund (“the Fund”) is an investment fund established through the agreement between HSBC
Saudi Arabia (“the Fund Manager”) and the investors (“the Unitholders”).

The objective of the Fund is to provide capital appreciation through investments in HSBC Amanah Global Equity Index
Fund (“a foreign fund”) of HSBC Amanah Funds SICAV. The foreign fund invests its assets in a diversified portfolio
of Shariah compliant equities listed worldwide that constitute the Dow Jones Islamic Market Titans 100 Index.

The Fund is managed by the Fund Manager who also acts the administrator of the Fund. Albilad Capital is the custodian
of the Fund.

The Fund Manager has made certain revisions to the Terms and Conditions of the Fund. The main changes in the Terms
and Conditions relates to the enhancement of investment objectives. The Fund updated its terms and conditions which
were approved by the CMA on 11 Rabi Al-Awwal 1442H (corresponding to 28 October 2020).

2. REGULATING AUTHORITY

The Fund is governed by the Investment Fund Regulations (the “Regulations”) issued by the CMA on 3 Dhul Hijja
1427H (corresponding to 24 December 2006) and effective from 6 Safar 1438H (corresponding 6 November 2016)
by the New Investment Fund Regulations (“Amended Regulations”) published by the CMA on 16 Sha’aban 1437H
(corresponding to 23 May 2016) detailing requirements for all funds within the Kingdom of Saudi Arabia. The
Regulations were further Amended by Resolution of the Board of the Capital Market Authority Number 2-22-2021
Dated 12/7/1442H. Corresponding to 24/2/2021G.

3. BASIS OF PREPARATION AND CHANGES TO ACCOUNTING POLICIES

3.1.  Basis of preparation

These unaudited interim condensed financial statements for the six-month period ended 30 June 2021 have been
prepared in accordance with International Accounting Standard 34 “Interim Financial Reporting” (“IAS 34”) as
endorsed in the kingdom of Saudi Arabia.

The unaudited interim condensed financial statements do not include all the information and disclosures required in
the annual financial statements and should be read in conjunction with the Fund’s annual financial statements as at
31 December 2020.

The unaudited interim condensed financial statements have been prepared on a historical cost basis, using the accrual
basis of accounting except for financial assets held at FVTPL that are measured at fair value. These unaudited interim
condensed financial statements are presented in US Dollars (“USD”), which is the Fund’s functional currency. All
financial information presented has been rounded to the nearest USD.

3.2 New standards, interpretations and amendments

The accounting policies adopted in the preparation of the interim condensed financial statements are consistent with
those followed in the preparation of the Fund’s annual financial statements for the year ended 31 December 2020. except
for the adoption of new standards effective as of 1 January 2021. The fund has not early adopted any standard,
interpretation or amendment that has been issued but is not yet effective.

Several amendments apply for the first time in 2021, but do not have an impact on the interim condensed financial
statements of the fund.



HSBC Global Equity Index Fund
Notes to unaudited interim condensed financial statements (continued)
At 30 June 2021
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3. BASIS OF PREPARATION AND CHANGES TO ACCOUNTING POLICIES (continued)

3.2 New standards, interpretations and amendments (continued)

Interest Rate Benchmark Reform–Phase 2: Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16

The amendments provide temporary reliefs which address the financial reporting effects when an interbank offered
rate (IBOR) is replaced with an alternative nearly risk-free interest rate (RFR).
The amendments include the following practical expedients:
•      A practical expedient to require contractual changes, or changes to cash flows that are directly required
       by the reform, to be treated as changes to a floating interest rate, equivalent to a movement in a market
        rate of interest
•      Permit changes required by IBOR reform to be made to hedge designations and hedge documentation
       without the hedging relationship being discontinued
•      Provide temporary relief to entities from having to meet the separately identifiable requirement when
       an RFR instrument is designated as a hedge of a risk component

These amendments had no impact on the interim condensed financial statements of the Fund.

The Fund intends to use the practical expedients in future periods if they become applicable.

 4. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (FVTPL)
The composition of the investment’s portfolio on the last valuation day of the period/year end is summarised below:

30 June 2021 (Unaudited)

% of Market
Value

Cost
USD

Market value
USD

Unrealised
 gain
USD

Investments in equities

HSBC Global Equity Index fund (Z
Class shares) of HSBC Amanah
Funds SICAV (an affiliate) 100% 22,440,496 35,306,931 12,866,435

───────── ───────── ───────── ─────────
Total 100% 22,440,496 35,306,931 12,866,435

═════════ ═════════ ═════════ ═════════

31 December 2020 (Audited)

% of Market
Value

Cost
USD

Market value
USD

Unrealised
 gain
USD

Investments in equities

HSBC Global Equity Index fund (Z
Class shares) of HSBC Amanah Funds
SICAV (an affiliate) 100% 23,067,851 33,204,222 10,136,371

───────── ───────── ───────── ─────────
Total 100% 23,067,851 33,204,222 10,136,371

═════════ ═════════ ═════════ ═════════



HSBC Global Equity Index Fund
Notes to unaudited interim condensed financial statements (continued)
At 30 June 2021
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5. TRANSACTIONS WITH RELATED PARTIES

A. Transactions and balances with Fund Manager
In the ordinary course of its activities, the Fund transacts business with related parties. The following are the details of
major related party transactions during the period:

Related party Nature of
transactions

Amount of transactions Balance
2021
USD

2020
USD

2021
USD

2020
USD

HSBC Saudi Arabia
(Fund Manager) Fund management fee 306,840 151,217 60,689 11,322
SABB Cash at bank - - 633,217 5,919

Saudi British Bank
(Parent of Fund Manager) Cash at bank 4,917 46,379

The Fund pays the Fund Manager a management fee calculated at an annual rate of 1.55% per annum calculated on the
total asset value at each valuation date. The fee is intended to compensate the Fund Manager for administration of the
Fund.

The units in issue at 30 June 2021 include 6,206 units held by the employees of the Fund Manager (31 December
2020: 6,206 units) and units held by other funds managed by the Fund manager aggregating to 647,452 units (31
December 2020: 735,838 Units).

The units in issue at 30 June 2021 include Nil units held by the Fund Manager (31 December 2020: Nil units).

B. Transactions with Board of Directors

Board member compensation and other fees such as custodian fee and administration fee during the period has been
borne and paid by HSBC Saudi Arabia (“the Fund Manager”).

6. FAIR VALUE OF FINANCIAL INSTRUMENTS
The Fund has only investments at fair value through profit or loss which is measured at fair values and are classified
within level 1 of the fair value hierarchy. All other financial assets and liabilities are classified as amortized cost and
management believes that the fair value of all other financial assets and liabilities at the reporting date approximate
their carrying values owing to their short-term tenure and the fact that these are readily liquid. These are all classified
within level 2 of the fair value hierarchy. There were no transfers between various levels of fair value hierarchy during
the current period or prior year.

7. MATURITY ANALYSIS OF ASSETS AND LIABILITIES

The table below shows an analysis of assets and liabilities according to when they are expected to be recovered or settled
respectively:

As at 30 June 2021 (Unaudited)
Within

12 months
After

12 months Total
USD USD USD

ASSETS
Bank balance 638,134 - 638,134
Financial assets at FVTPL 35,306,931 - 35,306,931
Receivables and advances 432,750 - 432,750

───────── ───────── ─────────
TOTAL ASSETS 36,377,815 - 36,377,815

═════════ ═════════ ═════════
LIABILITIES
Management fee payable 60,689 - 60,689
Accrued expenses and other payables 328,059 - 328,059

───────── ───────── ─────────
TOTAL LIABILITIES 388,748 - 388,748

═════════ ═════════ ═════════



HSBC Global Equity Index Fund
Notes to unaudited interim condensed financial statements (continued)
At 30 June 2021
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7. MATURITY ANALYSIS OF ASSETS AND LIABILITIES (continued)

As at 31 December 2020 (Audited)
Within

12 months
After

12 months Total
USD USD USD

ASSETS
Bank balance 52,298 - 52,298
Financial assets at fair value through profit or loss (FVTPL) 33,204,222 - 33,204,222
Receivables and advances 2,864 - 2,864

───────── ───────── ─────────
TOTAL ASSETS 33,259,384 - 33,259,384

═════════ ═════════ ═════════
LIABILITIES
Management fee payable 11,322 - 11,322

───────── ───────── ─────────
TOTAL LIABILITIES 11,322 - 11,322

═════════ ═════════ ═════════

8. LAST VALUATION DAY

The last valuation day of the period/year was 29 June 2021 (year ended 31 December 2020: 31 December 2020).

9. IMPACT OF COVID-19 ON THE INTERIM CONDENSED FINANCIAL STATEMENTS

During March 2020, the World Health Organisation (“WHO”) declared the Coronavirus (“COVID-19”) outbreak as
a pandemic in recognition of its rapid spread across the globe. This outbreak has also affected the GCC region
including the Kingdom of Saudi Arabia. Governments all over the world took steps to contain the spread of the virus.
Saudi Arabia in particular has implemented closure of borders, released social distancing guidelines and enforced
country wide lockdowns and curfews.

In response to the rapid spread of the virus and the resulting disruption of some social and economic activities and
business continuity, the Fund Manager has taken a series of preventive and precautionary measures, including
activating of remote work to ensure the safety of its employees and their families.

As of the date of unaudited interim condensed financial statements for the six months period ended 30 June 2021, the
Fund’s operations and financial results have witnessed impact due to the COVID-19 outbreak mainly as result of
decline in the Fund’s investments’ fair values in line with share prices declining trend. The impact of the pandemic
on the Fund’s operations and financial results till the date of the unaudited interim financial statements has been
reflected in the net assets value and investments value. These developments could further impact our future financial
results, cash flows and financial condition and the Fund Manager will continue to assess the nature and extent of the
impact on its business and financial results.

10. APPROVAL OF THE INTERIM CONDENSED FINANCIAL STATEMENTS

These unaudited interim condensed financial statements were approved by the Fund’s management on 7 Muharram
1443H (corresponding to 15 August 2021).


