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Note 

30 June 
2021 

(Unaudited) 
SR 

31 December  
2020 

(Audited) 
SR 

    

ASSETS    

Bank balance  528,078 1,298,812 

Financial assets at fair value through profit or loss (FVTPL) 4 162,019,658 136,472,066 

Receivables and advances  1,295,186 69,921 

  ──────── ──────── 

TOTAL ASSETS  163,842,922 137,840,799 

  ════════ ════════ 

LIABILITIES    

Management fee payable 5 16,165 5,824 

Accrued expenses and other payables 6 446,257 253,034 

  ──────── ──────── 

TOTAL LIABILITIES  462,422 258,858 

  ──────── ──────── 

    

EQUITY     

Net assets attributable to unitholders of redeemable units  163,380,500 137,581,941 

  ──────── ──────── 

TOTAL LIABILITIES AND EQUITY  163,842,922 137,840,799 

  ════════ ════════ 

    

Redeemable units in issue   6,451,791 6,193,001 

  ════════ ════════ 

    

Net asset value attributable to each per unit  25.32 22.22 

  ════════ ════════ 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 
 

 

 

 



HSBC Multi-Assets Growth Fund 

Interim condensed statement of comprehensive income (unaudited) 
For the six-month period ended 30 June 2021 

The accompanying notes 1 to 11 form an integral part of these unaudited interim condensed financial statements. 

3 

  
  

Note 
30 June 

2021 
SR 

30 June 
2020 
SR 

    

INCOME    

Net unrealized gain / (loss) on financial assets at FVTPL  13,239,761 (8,172,700) 
Net realized gain on disposal of financial assets at FVTPL  6,312,407 3,142,368 

Dividend income  391,652 193,289 

Net realised gain on disposal of financial assets at FVOCI  - 396,561 

Special commission income from financial assets at FVOCI  - 70,530 

Net foreign exchange (loss) / gain   (6,437) 1,734 

Other income  684 - 

  ──────── ──────── 

TOTAL INCOME / (LOSS)  19,938,067 (4,368,218) 

  ──────── ──────── 

    

EXPENSES    
Management fees 5 385,014 298,024 

  ──────── ──────── 

TOTAL EXPENSES  385,014 298,024 

  ──────── ──────── 

NET INCOME / (LOSS) FOR THE PERIOD  19,553,053 (4,666,242) 

    

OTHER COMPREHENSIVE LOSS FOR THE PERIOD    

Other comprehensive income that may be reclassified to profit or loss in 

subsequent periods:    

Transfer of fair value reserve – debt instruments  - (132,956) 

  ──────── ──────── 

TOTAL COMPREHENSIVE INCOME / (LOSS) FOR THE 

PERIOD  19,553,053 (4,799,198) 

  ════════ ════════ 
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 2021 

 SR  
2020 
 SR  

   

EQUITY AT THE BEGINNING OF THE PERIOD  137,581,941 135,980,571 

 ───────── ───────── 

   

Net income / (loss) for the period 19,553,053 (4,666,242) 
Transfer of fair value reserve – debt instruments  - (304,516) 

 ───────── ───────── 

Total comprehensive income / (loss) for the period 19,553,053 (4,970,758) 

   

Issue of units during the period  18,031,601 8,443,324 

Redemption of units during the period (11,786,095) (10,229,769) 

 ───────── ───────── 

Net changes 6,245,506 (1,786,445) 

 ───────── ───────── 

EQUITY AT THE END OF THE PERIOD 163,380,500 129,223,368 

 ═════════ ═════════ 

   

 Units Units 
REDEEMABLE UNIT TRANSACTIONS   

 
Transactions in redeemable units during the period are summarised as follows: 

   

UNITS AT THE BEGINNING OF THE PERIOD 6,193,001 6,763,458 

 ───────── ──────── 

Issue of units during the period  758,635 445,431 

Redemption of units during the period (499,845) (533,562) 

 ───────── ──────── 

Net decrease in units 258,790 (88,131) 

 ───────── ──────── 

UNITS AT THE END OF THE PERIOD 6,451,791 6,675,327 

 ═════════ ════════ 
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2021 
SR 

2020 
SR 

    

Operating activities    
Net income / (loss) for the period  19,553,053 (4,666,242) 

    

Adjustments to reconcile net income / (loss) to net cash flows from 

operating activities:    

   Movement in unrealised (gain)/loss on financial assets at FVTPL   (13,239,761) 8,172,700 

    

Working capital adjustments:    

   Increase in financial assets at FVTPL  (12,307,831) (1,189,668) 

   Decrease in financial assets measured at FVOCI  - 6,362,367 

   Increase in receivables and advances  (1,225,265) (2,657,998) 

   Increase / (decrease) in management fee payable  10,341 (2,403) 
   Increase / (decrease) in accrued expenses and other payables  193,223 (3,102,785) 

  ───────── ───────── 

Net cash flows (used in) / from operating activities  (7,016,240) 2,915,971 

  ───────── ───────── 

    

Financing activities    

Proceeds from issuance of units  18,031,601 8,443,324 

Payment on redemption of units  (11,786,095) (10,229,769) 

  ───────── ───────── 

Net cash flows from / (used in) financing activities  6,245,506 (1,786,445) 

  ───────── ───────── 

Net (decrease) / increase in bank balance  (770,734) 1,129,526 
    

Bank balance at the beginning of the period  1,298,812 453,203 

  ───────── ───────── 

Bank balance at the end of the period  528,078 1,582,729 

  ═════════ ═════════ 

    

Supplemental cash flow information:    

Special commission income received  - 70,530 

  ═════════ ═════════ 
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1. INCORPORATION AND ACTIVITIES 

 

HSBC Multi-Assets Growth Fund (the “Fund”) is an open-ended investment fund created by an agreement between 

HSBC Saudi Arabia (the “Fund Manager”) and investors (the “Unitholders”) in the Fund. The address of the Fund 

Manager is as follows: 

 

HSBC Saudi Arabia, Head Office 
HSBC Building 7267 

Olaya Street (Al-Murooj District) 

Riyadh 12283-2255 

Kingdom of Saudi Arabia  

 

HSBC Multi-Assets Growth Fund (“the Fund”) is an investment fund established through an agreement between HSBC 

Saudi Arabia (“the Fund Manager”) and investors (“the Unitholders”). 

 

The objective of the Fund is to seek medium to long-term capital appreciation. The portfolio invests in a range of Shariah 

compliant investment funds such as trade finance, local equity and international equity either directly, through mutual 

funds, or discretionary managed accounts in order to achieve Fund objective. 

 
The Fund is managed by the Fund Manager who also acts as the administrator of the Fund. Al Bilad Capital is the 

custodian of the Fund. All income is reinvested in the Fund and is reflected in the unit price. 

 

2. REGULATING AUTHORITY 

 

The Fund is governed by the Investment Fund Regulations (the “Regulations”) issued by the CMA on 3 Dhul Hijja 

1427H (corresponding to 24 December 2006) and effective from 6 Safar 1438H (corresponding 6 November 2016) 

by the New Investment Fund Regulations (“Amended Regulations”) published by the CMA on 16 Sha’aban 1437H 

(corresponding to 23 May 2016) detailing requirements for all funds within the Kingdom of Saudi Arabia. The 

Regulations were further Amended by Resolution of the Board of the Capital Market Authority Number 2-22-2021 
Dated 12/7/1442H. Corresponding to 24/2/2021G. 

 

3. BASIS OF PREPARATION AND CHANGES TO ACCOUNTING POLICIES 

 

3.1.  Basis of preparation 

 

These unaudited interim condensed financial statements for the six-month period ended 30 June 2021 have been 

prepared in accordance with International Accounting Standard 34 “Interim Financial Reporting” (“IAS 34”) as 

endorsed in the kingdom of Saudi Arabia. 
 

The unaudited interim condensed financial statements do not include all the information and disclosures required in 

the annual financial statements and should be read in conjunction with the Fund’s annual financial statements as at 

31 December 2020. 

 

The unaudited interim condensed financial statements have been prepared on a historical cost basis, using the accrual 

basis of accounting except for financial assets held at FVTPL and financial assets held at FVOCI that are measured 

at fair value. These unaudited interim condensed financial statements are presented in Saudi Arabian Riyals (“SR”), 

which is the Fund’s functional currency. All financial information presented has been rounded to the nearest SR. 

 
3.2 New standards, interpretations and amendments 
 

The accounting policies adopted in the preparation of the interim condensed financial statements are consistent with 

those followed in the preparation of the Fund’s annual financial statements for the year ended 31 December 2020. except 

for the adoption of new standards effective as of 1 January 2021. The fund has not early adopted any standard, 

interpretation or amendment that has been issued but is not yet effective.  

 

Several amendments apply for the first time in 2021, but do not have an impact on the interim condensed financial 

statements of the fund. 
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3. BASIS OF PREPARATION AND CHANGES TO ACCOUNTING POLICIES (continued) 

 

3.2 New standards, interpretations and amendments (continued) 

Interest Rate Benchmark Reform–Phase 2: Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16  

 

The amendments provide temporary reliefs which address the financial reporting effects when an interbank offered 
rate (IBOR) is replaced with an alternative nearly risk-free interest rate (RFR).  

 

The amendments include the following practical expedients:  

•      A practical expedient to require contractual changes, or changes to cash flows that are directly required  

       by the reform, to be treated as changes to a floating interest rate, equivalent to a movement in a market  

        rate of interest 

•      Permit changes required by IBOR reform to be made to hedge designations and hedge documentation  

       without the hedging relationship being discontinued  

•      Provide temporary relief to entities from having to meet the separately identifiable requirement when  

       an RFR instrument is designated as a hedge of a risk component  

 

These amendments had no impact on the interim condensed financial statements of the Fund. 
 

The Fund intends to use the practical expedients in future periods if they become applicable. 

 

 4. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (FVTPL) 
 

The composition of the investment’s portfolio on the last valuation day of the period/year end is summarised below: 

 
 

 
 30 June 2021 (Unaudited) 

 
% of Market 

value  

 
Cost 
SR 

 
Market value 

SR 

Unrealised 
 gain (loss), 

net 
SR 

Investments in mutual funds   
 

 
     
HSBC Saudi Freestyle Equity Fund 25.2 23,511,746 40,804,572 17,292,826 

HSBC Global Equity Index Fund 19.7 18,759,573 31,895,526 13,135,953 

HSBC Saudi Riyal Trading Fund 13.8 22,094,182 22,415,156 320,974 

HSBC Emerging Market Fund 11.6 13,654,584 18,827,657 5,173,073 

HSBC GCC Equity Fund 9.0 13,676,006 14,570,200 894,194 

HSBC Sukuk Fund 6.6 10,796,767 10,603,541 (193,226) 

HSBC Saudi Construction and Cement 

Fund 

 

4.1 

 

5,700,000 

 

6,595,980 

 

895,980 

HSBC Saudi Companies Equity Fund  3.6 3,824,380 5,749,973 1,925,593 

HSBC China and India Freestyle 
Equity Fund 

 

0.8 

 

1,215,331 

 

1,366,918 

 

151,587 
 ───────── ───────── ───────── ───────── 
 94.4 113,232,569 152,829,523 39,596,954 
 ───────── ───────── ───────── ───────── 
 

Investments in equities (by sector)   
 

 
     
Utilities 2.8 4,414,487 4,617,041 202,554 

Energy 1.6 2,181,168 2,560,772 379,604 

Transportation 1.2 1,794,721 2,012,322 217,601 
 ───────── ───────── ───────── ───────── 
 5.6 8,390,376 9,190,135 799,759 
 ───────── ───────── ───────── ───────── 
Total  100.0 121,622,945 162,019,658 40,396,713 
 ═════════ ═════════ ═════════ ═════════ 
 

  



HSBC Multi-Assets Growth Fund 

Notes to unaudited interim condensed financial statements (continued) 

At 30 June 2021 
 

 

8 

4. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (FVTPL) (Continued) 

 
 

 
 31 December 2020 (Audited) 

 
% of Market 

value  

 
Cost 
SR 

 
Market value 

SR 

Unrealised 
 gain, net 

SR 
Investments in mutual funds   

 
 

     
HSBC Global Equity Index Fund 24.8 22,273,228 33,803,050 11,529,822 

HSBC Saudi Freestyle Equity Fund 23.3 23,985,634 31,756,924 7,771,290 

HSBC Global Emerging Market Equity 

Fund  

 

14.8 

 

15,318,887 

 

20,192,285 

 

4,873,398 

HSBC Saudi Riyal Murabaha Fund 13.8 18,531,963 18,817,423 285,460 

HSBC Sukuk Fund 7.9 10,796,767 10,801,249 4,482 

HSBC Saudi Companies Equity Fund 7.4 8,607,527 10,047,430 1,439,903 

HSBC China and India Freestyle 

Equity Fund 

 

3.8 

 

4,991,838 

 

5,283,624 

 

291,786 

HSBC GCC Equity Fund 2.1 2,776,006 2,921,081 145,075 
Jadwa REIT Saudi Fund 2.1 2,033,264 2,849,000 815,736 
 ───────── ───────── ───────── ───────── 
Total  100.0 109,315,114 136,472,066 27,156,952 
 ═════════ ═════════ ═════════ ═════════ 
 

5. TRANSACTIONS WITH RELATED PARTIES 
 

A. Transactions and balances with Fund Manager 
 

In the ordinary course of its activities, the Fund transacts business with related parties. The following are the details of 

major related party transactions during the period: 
 

Related party 
Nature of 

transactions 

Amount of transactions Balance 
2021 
SR 

2020 
SR 

2021 
SR 

2020 
SR 

HSBC Saudi Arabia 

(Fund Manager) Fund management fee 

 

385,014 

 

298,024 

 

16,165 

 

5,824 
      

Saudi British Bank 

(Parent of Fund Manager) Cash at bank   - 283,862 

      
 
The Fund pays the Fund Manager a management fee calculated at an annual rate of 0.45% per annum calculated on the 

total asset value at each valuation date. The fee is intended to compensate the Fund Manager for administration of the 

Fund.  

 
The units in issue at 30 June 2021 include 2,183 units held by the employees of the Fund Manager (31 December 

2020: 1,921 units). 

 

There are no units in issue as at 30 June 2021 (31 December 2020: Nil units) that are held by the Fund Manager. 

 

The Saudi British Bank (“SABB”) (parent of the Fund Manager) acts as the Fund’s banker. The Fund has made 

investments aggregating to SR 152,829,523 (31 December 2020: SR 133,623,066) in other funds managed by the 

Fund Manager. 

 

B. Transactions with Board of Directors 

 

Fund Board member compensation and other fees such as custodian fee and administration fee during the period has 

been borne and paid by HSBC Saudi Arabia (“the Fund Manager”).   
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6. ACCRUED EXPENSES AND OTHER PAYABLES 
 

 
 
 

30 June 
2021 

(Unaudited) 
SR 

31 December 
2020 

(Audited) 
SR 

   
Redemption payable 446,257 253,034 
 ───────── ───────── 
 446,257 253,034 
 ═════════ ═════════ 
  

7. FAIR VALUE OF FINANCIAL INSTRUMENTS 

 

The Fund has investments at fair value through profit or loss which is measured at fair values and are classified within 

level 1 of the fair value hierarchy and the Fund’s investments at FVOCI is measured at fair values and classified 

within level 2 of the fair value hierarchy. All other financial assets and liabilities are classified as amortized cost and 

management believes that the fair value of all other financial assets and liabilities at the reporting date approximate 

their carrying values owing to their short-term tenure and the fact that these are readily liquid. These are all classified 

within level 2 of the fair value hierarchy. There were no transfers between various levels of fair value hierarchy during 

the current period or prior year. 

 
8. MATURITY ANALYSIS OF ASSETS AND LIABILITIES 

 
The table below shows an analysis of assets and liabilities according to when they are expected to be recovered or settled 

respectively: 

As at 30 June 2021 (Unaudited) 

Within 

12 months 
After 

12 months Total 
 SR SR SR 
    

ASSETS    

Bank balance 528,078 - 528,078 

Financial assets at FVTPL 162,019,658 - 162,019,658 

Receivables and advances 1,295,186 - 1,295,186 
 ───────── ───────── ───────── 
TOTAL ASSETS 163,842,922 - 163,842,922 
 ═════════ ═════════ ═════════ 
LIABILITIES    
Management fee payable 16,165 - 16,165 

Accrued expenses and other payables 446,257 - 446,257 
 ───────── ───────── ───────── 
TOTAL LIABILITIES 462,422 - 462,422 
 ═════════ ═════════ ═════════ 
 

As at 31 December 2020 (Audited) 

Within 

12 months 
After 

12 months Total 
 SR SR SR 
    

ASSETS    

Bank balance 1,298,812 - 1,298,812 

Financial assets at FVTPL 136,472,066 - 136,472,066 

Receivables and advances 69,921 - 69,921 

 ───────── ───────── ───────── 

TOTAL ASSETS 137,840,799 - 137,840,799 

 ═════════ ═════════ ═════════ 

LIABILITIES    

Management fee payable 5,824 - 5,824 

Accrued expenses and other payables 253,034 - 253,034 
 ───────── ───────── ───────── 

TOTAL LIABILITIES 258,858 - 258,858 

 ═════════ ═════════ ═════════ 
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9. LAST VALUATION DAY 

 

The last valuation day of the period/year was 30 June 2021 (year ended 31 December 2020: 31 December 2020). 

 

10. IMPACT OF COVID-19 ON THE INTERIM CONDENSED FINANCIAL STATEMENTS 

 

During March 2020, the World Health Organisation (“WHO”) declared the Coronavirus (“COVID-19”) outbreak as 
a pandemic in recognition of its rapid spread across the globe. This outbreak has also affected the GCC region 

including the Kingdom of Saudi Arabia. Governments all over the world took steps to contain the spread of the virus. 

Saudi Arabia in particular has implemented closure of borders, released social distancing guidelines and enforced 

country wide lockdowns and curfews. 
 

In response to the rapid spread of the virus and the resulting disruption of some social and economic activities and 

business continuity, the Fund Manager has taken a series of preventive and precautionary measures, including 

activating of remote work to ensure the safety of its employees and their families. 
 

The impact of the pandemic on the Fund’s operations and financial results till the date of the unaudited interim 

financial statements has been reflected in the net assets value and investments value. These developments could 

further impact our future financial results, cash flows and financial condition and the Fund Manager will continue to 

assess the nature and extent of the impact on its business and financial results. 

 

11. APPROVAL OF THE INTERIM CONDENSED FINANCIAL STATEMENTS 

 

These unaudited interim condensed financial statements were approved by the Fund’s management on 7 Muharram 

1443H (corresponding to 15 August 2021). 

 

 
  


